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SUBJECT: EC STEEL FORECASTS FOR THIRD AND FOURTH 
QUARTERS 

REF: EC BRUSSELS 4287 

1 . THE EC COMMISSION HAS ANNOUNCED ITS FORWARD PROGRAM 
FOR STEEL PRODUCTION IN THE THIRD AND FOURTH QUARTERS. 
THE COMMISSION FORECASTS OF 33.25 AND 34.8 MILLION TONS 
REPRESENT A PROJECTED INCREASE OF 2 PERCENT AND 5 
PERCENT RESPECTIVELY OVER THE POOR RESULTS OF THE THIRD 
AND FOURTH QUARTERS OF 1976. THE FORECASTS ARE 
INTENDED AS GUIDELINES FOR THE OPTIONAL DELIVERY QUOTAS 
OF THE ANTI-CRISIS PLAN FOR THE STEEL INDUSTRY. 
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2. COMMISSION STEEL OFFICIALS COMMENTED THAT THESE 
FIGURES REPRESENT ONLY A STABILIZATION OF A BAD 
SITUATION AND PROSPECTS FOR THE STEEL INDUSTRY ARE 
STILL BLEAK. THEY SAY THE CURRENT SMALL INCREASES IN 
PRODUCTION WILL NOT ENABLE INDUSTRY TO REDUCE THE 
PRESENT NUMBER OF WORKERS ON SHORT-TIME (ABOUT 166,000 
OUT OF 741,356). MOREOVER NEW ORDERS, AFTER RISING IN 
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ANTICIPATION OF MINIMUM PRICES DURING MARCH (REFTEL), 

DROPPED AGAIN IN APRIL. PRICE LEVELS, FOR PRODUCTS 
OTHER THAN REINFORCING BARS, REMAIN UNSATISFACTORY 
DESPITE SOME FIRMING IN EARLY SPRING. WITH THE 
EXCEPTION OF FRANCE WHERE NATIONAL BUYING PREFERENCES 
HAVE ALLOWED THE INDUSTRY TO MAKE HIGHER PRICES STICK, 

COMMUNITY PRODUCERS CLAIM THEIR PRICES WILL NOT REACH 
THE MAY REFERENCE PRIVE LEVELS UNTIL JULY AT THE 
EARLIEST. CAPACITY UTILIZATION HAS EDGED UP SLIGHTLY 
TO ABOUT 66 PERCENT. HINTON 
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